
COHHONWEALTB OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

In the H a t t e r  of: 

PURCHASED WATER ADJUSTMENT CASE NO* 7657-1 
OF SPEARS WATER COMPANY 1 

0 

O R D E R  

On March 17, 1983, Spears Water Company, Xnc-, (‘Spears”) 

filed its application with the Public S e r v i c e  Commission 

(“Corr16sLon“) oeeking approval of a purchased water adjustment 

clause and authority to adjust its rates i n  a c c o r d a n c e  with that 

clause. On Uarch 24, 1983. the Coaais8ion issued an Order 

requesting rdditlonal informatlon. The required laforrstlon was 

filed on April 4 ,  1983, and the record i s  now complete. 

The Commission, having reviewed the evidence of record and 

be ing  advised, le of the o p i n i o n  and f l n d e  that: 

( 1 )  T h e  purchased water adjustment clause sought by Spear8 

is in compliance with 807 KAR 5 : 0 6 7 ,  Purchaeed Water Adjurtacnt 

Clauee, 1 8  In t h e  bert l n t e r c r t  of t h e  p u b l i c ,  and 8 h o u l d  be 

approved 

( 2 )  Spears’ oupplier, City of Wicholsaville, Increased t h e  

WhOla18 .10  colt of water from $ . S S  per  1 ,000  g a l l o n 6  t o  $.81 per 

1,000 g all oar plum $ 2 . 5 0  par month eerv ice  charga, effactive with 

b i l l 8  rendered in April, 1983. 



( 3 )  T h e  s t a t e m e n t  of w a t e r  p u r c h e s l e d  a n d  c o l d  f i l e d  b9 

Speare for t h e  12-month  p e r i o d  ending December 3 1 ,  1 9 8 2 ,  showa 

that its l i n e  loss is a p p r o x i m a t e l y  1 2 . 5 5  percent. The 

c a l c u l a t i o n s  made by S p e a r s  for i t a  p u r c h a s e d  w a t e r  a d j u s t m e n t  a re  

i n c o r r e c t  i n  t h a t  t h e  w a t e r  p u r c h a s e s  w e r e  a d j u a t e d  t o  a l l o w  1 5  

p e r c e n t  l i n e  l o s s ,  which 16 In e x c e s s  of t h a t  a c t u a l l y  

e x p e r i e n c e d .  F u r t h e r ,  S p e a r s  d i d  n o t  I n c l u d e  t h e  m o n t h l y  s e r v i c e  

c h a r g e  I n  d e t e r m i n i n g  t h e  c o s t  of water  a t  t h e  new rate.  

( 4 )  T h e  t o t a l  a l l o w a b l e  I n c r e a s e  i n  p u r c h a s e d  water  C o s t 8  

i s  $ 6 , 5 1 9 ,  r e s u l t i n g  i n  a p u r c h a s e d  water  a d j u s t m e n t  of $.30 p e r  

1,000 gallons. 

( 5 )  The f i n a n c i a l  e x h i b i t s  f i l e d  by S p e a r s  I n d i c a t e  t h e t  

it cannot absorb a n  l n c r e a e e  of this m a g n i t u d e  i n  t h e  w h o l e s a l e  

cost of water. 

( 6 )  T h e  p u r c h a a e d  w a t e r  a d j u s t m e n t  in t h e  amount of $.30 

p e r  1,000 g a l l o n s  a n d  t h e  ra tes  i n  Appendix A a re  f a i r ,  j u s t  a n d  

r e a s o n a b l e  a n d  should b e  a p p r o v e d .  

IT IS THEREFORE ORDERED t h e t  t h e  p u r c h a s e d  water adjuetment  

Clause s o u g h t  by S p e a r s  b e  a n d  it h e r e b y  is a p p r o v e d  e f f e c t i v e  on 

and a f t e r  the d a t e  of t h l m  O r d e r .  

I T  IS FURTHER O R D E R E D  that tho purchaeed w a t e r  ad justment  

i n  t h e  a m o u n t  of $.30 p e r  1 ,000  g a l l o n s  a n d  t h e  r a t e a  i n  A p p e n d i x  

A be s n d  t h e y  h e r e b y  a r e  8pptOVed for s e r v i c e  r e n d e r e d  on and 

after t h e  d a t e  of t h i s  O r d e r .  

IT I S  FURTHER ORDERED that for t h e  p u r p o s e  o f  f u t u r e  

application of t h e  p u r c h a r o d  water adju8tmcnt  clause of Spaarm, 

t h c  b a r e  rate f o r  purchmmtd w a t e r  rh.11 bci 
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R a t e  
__I_ 

S u p p  1 f c  r 

C i t y  o f  N i c h o l a s v i l l e  S e r v i c e  c h a r g e  $ 2 . 5 0  p e r  month 

Uatcr usagc  . E l  p c r  1,000 Eallons 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  of t h o  date of 

t h i s  O r d e r ,  Spears shall file w i t h  t h c  Commission i t s  r e v l s c d  

t a r i f f  s h e e t s  6ctting out t h e  p ! f r c l i a s e d  w a t e r  adjustment clause 

and t h e  r a t e s  a p p r o v c d  hcrcin. 

Done a t  F r a n k f o r t ,  Kcntucky, t h j s  21st day of April, 1983. 

PUBLIC SERVICE COMMISSION 

eckcie 
Vi'cc Chairman 1 

ATTEST : 

S e c r e t a r y  



A P P E N D I X  A 

APPENDIX TO AN ORDER OF THE KENTUCKY P U B L I C  SERVICE 
COHHISSION IN CASB NO. 7657-1 D A T E D A p r i l  21, 1983. 

The f o l l o w i n g  ra tes  and charges are prescribed for  the 

customer8 in the  area s e r v e d  by Spears Water Company, I n c .  All 

other rate8 and charge.  n o t  mpcciflcally mcntloned h c r e l n  aha11 

remain t h e  aame as t h o s e  In e f f e c t  under a u t h o r i t y  of t h i s  

C O m 1 8 8 l O t 1  pr ior  t o  t h e  d a t e  of t h i s  Order. 

GALLONAGE BLOCK 

F i r s t  2,000 gallone 

H c x t  10,000 gallons 

OW8 r 12,000 gallono 

MONTHLY RATES 

$8.10 Xinlmur 

3 .30  per 1,000 grllanr 

1,80 per 1,000 grllonr 


